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1 Introduction

The past decades have witnessed the emergenceralifdration of private standards. While
there has not yet been an internationally recoghdedinition, private standards generally refer
to any requirements that are established by noemgovental entities including wholesale or
retail stores, national producer associations] sbtiety groups or combinations of therfihey
contain rules mainly related to food safety, enwinental protection, animal welfare, fair trade,
labour conditions, human rights protection and h8ectors addressed by private standards are
agriculture, forestry, aquaculture, apparel, faade, but other sectors are experiencing the
emergence of such standards as well. While prigdémdards may provide a stimulus to
improved production practices and performance poeing countries, and potentially provide a
competitive advantage to complying producers, thdifpration and increased influence of
private standards has become an increasing cofaresappliers in particular those in developing
exporting countries.

In recent years, there have been many discussi@hdebates on private standards with regard to
trade. These discussions are mostly centered anirtiigacts on market access and development,
their legal status in the WTO, their implicationsr fglobal governance and the means of
maximizing their benefits and minimizing their rsskUnfortunately, there has not been much
progress achieved so far. Despite years of effafrta working group under the leadership of
China and New Zealand, the WTO Committee on Sanéad Phytosanitary Measures (SPS
Committee) has still not been able to reach consens a working definition of SPS-related
private standards (WTO, 2014). The fourth reviewhef WTO Agreement on the Application of
Sanitary and Phytosanitary Measures (SPS Agreemehi¢h should have been completed by
the end of 2014, has so far resulted in stalermad@/TO Members’ negotiations in relation to
private standards.

In the Committee on Technical Barriers to Trade TTBommittee), Members’ attention was
drawn to the Code of Good Practice for the Preparafdoption and Application of Standards
Code of Good Practice), which is open for accemdng standardizing bodies including non-

! The views expressed in this paper are those dttieors and do not necessarily represent the it
organizations they are affiliated with. While themg based on consensus, not all policy recommenathay be
equally supported by all the authors.

2 A discussion of the term "private standard" istaored in Annex 4 of this paper.
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governmental bodies, However, up to now, Membergehneither notified the WTO of the
acceptance of the Code of Good Practice by anlgesfet non-governmental bodies nor have they
shared any experiences or information on the “nealsie measures” they have taken “to ensure
that ... non-governmental standardizing bodies withair territories,... accept and comply with
the Code of Good Practice” (Article 4 of the TBTragment).

This paper starts with a discussion of the driverthe emergence and proliferation of private
standards. It then seeks to elaborate on how pris@ndards relate to trade, development and
governance and explores how the relevant challecgyede addressed. The paper concludes that
greater involvement and supervision by national egoments, increased dialogue between
multilateral stakeholders, including relevant matgral organizations, would be beneficial to the
operation and the “sustainable growth” of privatndards. The paper further recommends that a
more proactive approach be taken by the WTO inesdiing trade concerns and in harnessing the
potential benefits of credible voluntary sustaifigbischemes while involving also a range of
other stakeholders and relevant organizationsantuulti-stakeholder dialogue. Among others, it
is of vital importance to encourage more open andeipth dialogue in the WTO, on the basis of
which the existing rules of the WTO should be farticlarified and possibly expanded to
encompass private standards.

2 Trends among and impacts of private standards

Private standards have been increasingly influeatiar the past decades due to several factors,
such as increasing market power of transnationaborations, of major retailers and the
emergence of global value chains that spread asargsus countries and are often coordinated
by lead firms that use standards as one meansvermg@roduction processes and supply chains
across the globe to ensure coherence between line alaain partners. Other factors driving the
increase in importance of private standards arg society groups that address environmental
and social impacts through private standards wlaich also often referred to as "voluntary
sustainability standards" (VSS).

2.1 Drivers in the emergence and proliferation of pvate standards
There are at least three interrelated driversifereamergence of private standards:

2.1.1 The emergence of Global Value Chains (GVCspardinated by large corporations
(TNCs) either as system-integrators or as key buysr(e.g. retailers and supermarket chains)

UNCTAD's World Investment Report 2013 (p. XXIl) nexkthe following statement:

"Global Value Chains (GVCs) are typically coordedtby TNCs, with cross-border trade of
inputs and outputs taking place within their netigoof affiliates, contractual partners and arm’s-
length suppliers. TNC-coordinated GVCs accountsfame 80 per cent of global trade. Patterns
of value added trade in GVCs are shaped to a sgnif extent by the investment decisions of
TNCs. Countries with a higher presence of FDI re¢ato the size of their economies tend to
have a higher level of participation in GVCs andgenerate relatively more domestic value
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added from trade. TNCs coordinate GVCs through dexnprebs of supplier relationships and
various governance modes, from direct ownershipreign affiliates to contractual relationships
(in non-equity modes of international productiom,MEMS), to arm’s-length dealings. These
governance modes and the resulting power structar€d/Cs have a significant bearing on the
distribution of economic gains from trade in GVCedaon their long-term development
implications."

A typology of governance structures of GVCs is eamd in Annex 3 (Gereffi et al, 2005).
Standards can be used as a means for lead firmsotdinate the consistency of requirements
regarding inputs, quality, working conditions, evimental impacts etc. throughout GVCs (in
order to ensure "traceability”, to meet "chain o$tody"- requirements etc.).

2.1.2 Societal concerns addressing the need for neoecologically sustainable and better
social production conditions and environmentally fiendly products

Main players in this area are consumers, mainyewveloped countries, but also large companies
and/or NGOs and/or standards consortia that aragegin standards-setting and in some cases
also in accreditation and certification schemes shgport the implementation and fast market
penetration of standards. Examples for such orgéinizs are Fairtrade International, GlobalGAP,
Rainforest Alliance, Better Cotton Initiative, Mae Stewardship Council, Forest Stewardship
Council, UTZ Certified and many other organizatiamgolved mainly in fair trade, agriculture,
forestry, aquaculture, cotton, but spreading ingiregdy into other areas as well (oil and gas,
aluminium value chain, building, tourism services.)e All of these organizations have a very
specific focus either on certain products or aaeraspect of production and trade (e.g. adequate
wage, human rights issues).

From this perspective, private standards are ofeen as a means to fill the gaps left by
regulations or other standards and as a way oingaite bar to achieve higher levels of
economic, social and environmental sustainability.

2.1.3 Branding and marketing by companies to obtaiadditional benefits ("greenwashing")

In many cases private standards may be used t@dugpeen or bio-labeling schemes that lack a
scientific and evidence-basis. The multiplicatidnboands and labels without control through

some kind of a “clearing house” to ensure they lamsed on scientific evidence, results in
confusion of consumers, increasing costs of pradacind affecting exports from developing

countries.

3 Impacts of private standards on trade, developmdrand governance of the multilateral
trade-system

The emergence and proliferation of stringent budréren, process-oriented private standards
may lead to exclusive and exploitative supply ceand may result in adverse implications for
trade, development and global governance.



3.1 Trade-related problems caused by private standds

Private standards have been a growing concern amewgoping countries in the WTO. The
replies from a survey carried out by the WTO/TBTci@ariat in 2009 (WTO 2009a) indicates
that compliance with private standards is consildrg exporters to be the prerequisite for
exporting to a large number of developed countrykets. Farmers and producers, who cannot
achieve compliance with private standards, evehaf meet standards developed by Codex or
other formal standards-setters, are losing marketss opportunities and are forced to switch to
alternative markets.

The survey also finds that certain retailers reguwiery restrictive maximum residue limits
(MRLs) for pesticides, determined as a percentdgeational MRLs, which are themselves at
times more restrictive than MRLs set by Codex shaaisi for the same products. Such low MRLs
result in the exclusion of certain producers frdma market even though they meet requirements
stipulated in Codex or formal international stamidarA number of replies express the view that
such restrictive MRLs have neither scientific jfiséition nor enhance food safety for consumers.

Other concerns include the high costs of compligiecg. the average annual certification fee
may vary between US$2,000 to US$8,000 for a prigtaedard), which are additional to what
would be incurred to comply with formal standardspeated annual certification requirements
for firms even if they have a good past record,-transparent and inconsistent evaluations by
some auditors, lack of a price premium despiteitivestments needed to obtain certification,
multiplicity of mutually inconsistent private staards, disproportionate effect on smallholders,
lack of transparency and non-involvement of expertend other stakeholders in the private
standard-setting process, and the lack of appeakgures.

It is worth noting that the United Nations Forum 8uastainability Standards (UNFSS), a joint
initiative of five UN Agencies (FAO, ITC, UNCTAD, NEP and UNIDO), identified in 2013
trade-related challenges much similar to thoserwbseby the WTO Secretariat (UNFSS, 2013).
Additionally, the UNFSS further notes that manytlodé private standards are not science-based
and that the multiplication of private standardsymat at risk their sustainability objectives and
create confusion for producers and consumers.

Figure 1 exemplifies the conditions under whichndtads can cause specific trade-related
problems which may be at the core of the concebasitaprivate standards: a combination of a
high degree of enforcement of a standard or schigmeugh the support by important market
players), a low degree of openness, transparengdynatusiveness in the development process
(through direct or indirect control of the develogmh process by these market players) and a
medium to high degree of market penetration ofstiaadard (through the market power of these
players).



Market penetration [IM]
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Figure 1: Conditions for the creation of trade bigns through standards

In such cases, other market players may be cubfoatmarket in case they try to avoid such a
standard. They also have legitimate reason to dlaanthe standard is imposed on them due to a
combination of market power and the lack of opesmests development.

A more positive set of conditions is shown in Fegyar

Market penetration [IM]

ENFORCEMENT [E]

Openness/Transparency/Inclusiveness [D]

Figure 2: Conditions of open standards avoiding theation of trade barriers

In this case, there exists a combination of a legrde of enforcement, a low to medium degree
of market penetration (which may change over tigwe) a much higher degree of openness,
transparency and inclusiveness of the developmesteps, which may involve many more
different stakeholders to ensure they have theilpiigsto influence the content of the standard
during its development.

3.2 Private standards and development

It is worrying that many private standards are tlgwed without adequate developing country
representation. The lack of consideration of thecisd development, financial and trade needs of
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developing countries in the preparation and apptinaof private standards and the related
certification schemes explains the often unnecgsbarriers created by private standards to
exports from developing countries.

3.3 Private standards and challenges for the mulaiteral trading system

Particularly from the perspective of developing mivies, the proliferation of private standards
can have the potential to undermine the value,iloitégd and relevance of the multilateral trading
system, international standards developed in thendb standardization system and even
regulations of governments.

There have been heated debates whether privatastisnare covered by WTO rul@he WTO
TBT and SPS agreements generally deal with stasdard conformity assessment schemes set
by international standards-setting bodies and thdspted by governments.

The proliferation of private standards is bringsignificant challenges towards the legitimacy of
the trade system, because the uncontrolled mualitdin of these standards is affecting the
responsibility of the States towards the behaviathe bodies that have issued them. States are
members of the WTO and there is evidence that fristandards are creating discrimination and
barriers to trade.

There are strong arguments for the applicatiorhefWTO rules, TBT and SPS agreements in
particular, to private standards:

First, the WTO TBT and SPS agreements impose ekpliigations on Members’ governments
to “take such reasonable measures as may be deaitabthem” to ensure that “non-
governmental” entities or bodies “within their fegries” observe certain principles set out in the
agreements, including transparency, non-discrinonat scientific justification, use of
international standards as their basis and othftscles 4 and 8 of the TBT Agreement, and
Article 13 of the SPS Agreement).

Secondly, besides these obligations, Articles 48&oéithe TBT Agreement and Article 13 of the
SPS Agreement clearly stipulate that Members “shatlitake measures which have the effect of,
directly or indirectly, requiring or encouraginghdn-governmental” entities or bodies “to act in
a manner inconsistent with” the provisions of theeseaments.

Thirdly, the TBT and SPS agreements also requirenbégs to rely on conformity assessment
procedures by non-governmental entities or bodiely @ they comply with the relevant
provisions (Article 13 of SPS Agreement and Arti@lef TBT Agreement).

3.4 Private standards and public governance

Private standards often arise to fill the gaps tandards developed through the formal
standardization system or public bodies, includomyernment regulations and recognized
international standards. However, proliferatingvate standards can result in competition,
duplication and even conflicts among private statsleand between private standards and
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standards developed through the formal standardizatystem. Particularly, private standards
have the potential to weaken the roles of governsnand international standard-setting bodies
and may, under certain conditions, even render theik irrelevant. This causes inefficiency in
achieving public policy objectives, it can creatnfusion for producers and consumers and
raises questions about the legitimacy of the meadkeen private initiatives. It is therefore
important that private standard-setters follow aertcodes of good practice in standards
development and application to make sure standatdgeloped through the formal
standardization system always play a key role otquting public goods and correcting market
failures, that more complementarity and harmonirais achieved among private standards and
between private standards and standards develbpmayh the formal standardization system.

4 Policy recommendations to meet the challenges pfivate standards

In this paper we distinguish between policy recomdagions for the shorter and the longer term.
However, irrespective of this distinction, it isggested that action be taken towards the
implementation of both in parallel.

A. Shorter term recommendations:
4.1 Develop an integrated and holistic approach whin the WTO

The discussion of private standards and their potemiggative effects should be undertaken
jointly in the TBT, SPS and the Trade and Environt@ommittees of the WTO.

The attempt of confining the discussion to ther&éin of what is a private standard in the SPS
Committee and postponing the issue in the TBT Cdtemishould be reconsidered. An impatrtial
assessment of the problem shows that some privatelazds address sustainability concerns,
which — in addition to the SPS Committee — alsbifb the scope of the TBT and the Trade and
Environment Committees.

In order to reach a better understanding of thereadnd the size of the issues at stake, private
standards should be analyzed in joint meetingh®f3PS and TBT Committees, together with
the Trade and Environment Committee, to overcomardficial separation. In order to address
the full complexity of private standards, an intggd and holistic approach is required.

4.2 Launch a multi-stakeholder dialogue

The WTO, in collaboration with other agencies, sumh UNFSS, ITC, ISO, the Codex
Alimentarius Commission, OIE, and possibly othecsuld consider launching a multi-
stakeholder dialogue by inviting key organizatiamsl stakeholders, i.e. standards-setting bodies
both from the formal as well as the private are@sin standards users, TNC-representatives, and
relevant international organizations to review aigstuss the issues of private standards, their
relationship with formal standards with the intentito develop a common understanding of the
challenges and the potential for fragmenting thesteg system of standardization, and to
encourage private behaviour to be consistent ilptovisions of the TBT and SPS agreements.



4.3 Establish national focal points

In support of transparency, it should be considéoeestablish focal points for private standards
in all interested countries.

As TBT and SPS rules oblige Members to establisfuiey points, private standards may also
have focal points in all interested countries. Ehéscal points could be accommodated by
private or public bodies in the countries that vdorépresent the interests of commerce, quality,
agriculture, agribusiness, industry, certificatemd standardization entities. Its role could be to
deal with issues related to different trade basreaused by the proliferation of private standards.

4.4 Encourage formal standards bodies to strengthetheir role

Formal standards bodies, such as ISO, IEC andeatabars, the national standards bodies from
over 160 countries, and partner organizationsgibnal level, should consider taking appropriate
measures to serve those interests more effectikatywould otherwise support the development
and proliferation of private standards.

B. Longer term recommendations:
4.5 Establish a standing (voluntary) peer group

It is recommended to establish a standing (volyhtpeer-group of leading standards setters,
from the formal standards system as well as froiwape standards setters, together with
regulators, main standards users, TNC-represeestatnd relevant international organizations
with the task to review, monitor and recommendaadiin this area. Its main objective could be
the negotiation of a Code of Conduct for Stand@dselopment and Implementation, building

on existing models of such codes or principles. ((&®/IEC Guide 59, TBT Code of Good

Practice, the six principles for the development iofernational standards, guides and
recommendations resulting from the Second Trienrgaiew of the TBT Agreement, the

Standards-Setting Code of the ISEAL Alliance) tcswee transparency, non-discrimination,
accountability, supervision through commonly applginciples.

This peer group could be based on a ‘secretanaé ‘membership’-model. While a membership
model, such as the one established by ISO, mayragenenore support for the governance
process among member organizations and States amd possibly lead more easily to
negotiations of plurilateral or multilateral deabs, secretariat-model such as the one of the
UNFSS, would have more autonomy for decisionsyiaigifaster at its goal.

4.6 Clarify and strengthen WTO rules

Significant work should be undertaken by the WTids hecessary to reflect the reality of private
standards in the existing Agreements. The objedsite clarify, improve and develop guidelines
regarding the implementation of Article 13 of tHeSSAgreement, and Article 4.1, 8.1 and 8.2 of
the TBT Agreement to address the challenges pogéudreality.



One goal could be to extend the application of ‘Gede of Good Practice” of the TBT
Agreement and the TBT Committee’'s “Decision on €lples for the Development of
International Standards, Guides and Recommendatitise preparation and application of all
standards” to include private standards.

4.7 Clarify the scope of responsibility of certainVTO bodies

Another important task is to clarify the scope e$ponsibility of existing WTO bodies, such as
the TBT-, SPS- and Trade and Environment-Committeesover specific trade concerns related
to private standards. In the absence of such #icddion, the problems already faced by many
Members in relation to private standards will prolgeescalate to the level of trade disputes and
will be brought to the Dispute Settlement Bodytw ¥WTO.

4.8 Establish a new body

The proliferation of private standards and the Heedlobal governance could make it beneficial
to consider the establishment of a new body, solircen key stakeholders.

A new body may be able to better deal with the al@roblems associated with the proliferation
of private standards and deal with their complexitye objective is to develop and support the
implementation of basic principles, rules and imstents for the establishment, compliance,
supervision and conflict resolution of such staddar

This body will also bear responsibility for the repentation of their stakeholders in the
international trade forum, in particular, the WTO.

5 Conclusions

The past decades have witnessed the emergencedihergtion of so-called "private standards".
These standards are produced by non-governmenthésin defense of different concerns
related to food safety, environmental protectianel welfare, fair trade, labour conditions and
human rights issues.

While private standards may provide a stimulus maproved production practices and
performance for exporting countries, and potentiglrovide a competitive advantage to
complying producers, the proliferation and incregsnfluence of private standards has become
an increasing concern for exporters in particutagieveloping countries.

This paper contains a number of policy recommendat{see section 4) which aim at addressing
these challenges in the shorter and the longer. fEn@ recommendations focus on the WTO, but
also aim at engaging key players in a multistakedrotialogue to arrive at an understanding of
the challenges of private standards with a viewadgeeeing on basic principles for standards-
setting to overcome the current proliferation oftoaally competing standards and certification

systems.



In the longer term, further clarification of somel®@ rules and functions is required as well as a
more stable institutional environment to addreaaddrds setting, either in the form of a standing
voluntary peer group to review ongoing developmeatsl suggest approaches to deal with
challenges or in the form of a new body speciallyeated for this purpose.
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Annex 1: Definitions
Source: WTO (1995), Agreement on Technical BariierSrade, Annex 1

Technical regulation

Document which lays down product characteristicshair related processes and production
methods, including the applicable administrativeovisions, with which compliance is
mandatory. It may also include or deal exclusively with témology, symbols, packaging,
marking or labelling requirements as they applg fwoduct, process or production method.

Standard

Document approved by a recognized body, that pesyifbr common and repeated use, rules,
guidelines or characteristics for products or eslaprocesses and production methoalgh
which compliance is not mandatory It may also include or deal exclusively with témoiogy,
symbols, packaging, marking or labelling requiretaess they apply to a product, process or
production method.
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Annex 2: Six principles for the development of intmational standards, guides and
recommendations

Source: Annex 4 of the Second Triennial reviewhef TBT Agreement (November 2000)

A. Transparency

All essential information regarding current workogrammes, as well as on proposals for
standards, guides and recommendations under coaisisteand on the final results should be
made easily accessible to at least all interestgtieg in the territories of at least all WTO

Members Procedures should be established sadleguate time and opportunities are provided
for written comments. The information on thesecpdures should be effectively disseminated.

B. Openness

Membership of an international standardizing bdayudd be open on a non-discriminatory basis
to relevant bodies of at least all WTO Members. isTivould include openness without
discrimination with respect to the participatiortla policy development level and at every stage
of standards development.

C. Impartiality and consensus

All relevant bodies of WTO Members should be preddwith meaningful opportunities to
contribute to the elaboration of an internatiotahdard so that the standard development process
will not give privilege to, or favour the interesif a particular supplier/s, country/ies or redggon
Consensus procedures should be established thatostke into account the views of all parties
concerned and to reconcile any conflicting argusent

D. Effectiveness and relevance

In order to serve the interests of the WTO membersh facilitating international trade and
preventing unnecessary trade barriers, interndtistendards need to be relevant and to
effectively respond to regulatory and market neems,well as scientific and technological
developments in various countries. They should distort the global market, have adverse
effects on fair competition, or stifle innovationdatechnological development. In addition, they
should not give preference to the characteristtagquirements of specific countries or regions
when different needs or interests exist in otheantwes or regions. Whenever possible,
international standards should be performance bemtbédr than based on design or descriptive
characteristics.

E. Coherence

In order to avoid the development of conflictingeimational standards, it is important that
international standardizing bodies avoid duplicatiof, or overlap with, the work of other
international standardizing bodies. In this respeooperation and coordination with other
relevant international bodies is essential.

F. Development dimension

Constraints on developing countries, in particular, effectively participate in standards
development, should be taken into consideratiahénstandards development process. Tangible
ways of facilitating developing countries partidipa in international standards development
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should be sought. The impartiality and opennesangf international standardization process
requires that developing countries are not exclutkedactofrom the process. With respect to
improving participation by developing countriesiiay be appropriate to use technical assistance,
in line with Article 11 of the TBT Agreement. Pisions for capacity building and technical
assistance within international standardizing b®diee important in this context.
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Annex 3: Governance in Global Value Chains

Source: Gereffi, G., Humphrey, J., Sturgeon, TO8)0p. 89
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Figure 3: Typology of governance structures in Glioalue Chains

Figure 3 provides a typology of the organizatiomglobal value chains and their governance
structures ranging from market-based exchangesseetindependent firms ("market") to full
integration of certain operations into lead firfisi€rarchy"). The basis of this typology is the

specific combination of three factors:

A. The complexity of the information and of the kviedge transfer required to communicate

product and process specifications from lead fitonsuppliers;

B. the extent to which such information can be fiediand thereby made self-sufficient so that

additional transactions between the cooperatimgsfiare not needed;

C. the capabilities of actual and potential supplte handle product and process specifications

of lead firms and thereby to meet the requirempaosed by them.
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Annex 4: A discussion of the term "private standard

The term "private standard" was introduced in 20@5 in the SPS committee through a case
raised by St. Vincent and the Grenadines expregsingerns about trade impacts caused by
EurepGAP certification for bananas and is in uss&WTO since then.

As mentioned in the Introduction of this paper, tinen "private standards generally refers to any
requirements that are established by non-goverrahentities including wholesale or retalil
stores, national producer associations or civilefggroups or combinations of them."

However, it is argued here that the term "privéémdard" itself is inappropriate and misleading
for the following reasons:

(1) Many standards are developed by bodies that tieeslegal status of private entities. Most
standards organizations in Western European and$#eare private, although some of them are
recognized — through different agreements andffarént forms — by the governments in their
respective countries as "national standards badies"

(2) On the opposite, in many other countries stedglarganizations are governmental entities. In
spite of this fact, the vast majority of the stamidadeveloped by them are voluntary regarding
their use. An example is China whose national stedglbody, the Standardization
Administration of China (SAC), is a governmentalign However, over 90% of the national
standards published by SAC have the status of hafy" standards.

(3) In line with the WTO/TBT definition of "standdir (see Annex 1), standards are voluntary,
but they can be

a) made mandatory through reference in legislagion

b) introduced as one option (amongst possible sifliemmeet the requirements stipulated by
legislation in which case they are not legally lorgobut have a prominent status as a means to
satisfy legal requirements.

Both of the options in (3) exist, irrespective diether a standard was developed by a
governmental or a non-governmental entity. In matbes their status changes from a voluntary
document, i.e. a standard, to a "regulation” oind kf "quasi-regulation” (in case b)).

As a consequence, a standard, irrespective of whetivas developed by a governmental or a
non-governmental entity, can be voluntary or becameadatory. This means the term "private"
does not introduce a relevant distinction betweendards.

It is therefore more appropriate to refer to "stmd" in general and to distinguish between
different types of standards on the basis of afttree principal dimensiofts

- Degree of enforcement of the standardHas the standard been made mandatory through
legislation? Is it imposed by a lead firm in a Syppr value chain making compliance by a firm
a pre-condition for its participation in the chain?

3 Other criteria may also be applied, e.g. the degoewhich a standard is based on scientific cateel
evidence (e.g. from laboratory tests), see e.gkafiym, E., McDaniels, D. (2013).
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- Degree of market penetration What is the spread of the standard in (a) mask2tfas it
reached a market-dominating position?

- Degree of openness/transparency/inclusiveness oéttlevelopment process ands a
consequence, tHevel of consensug represents: Was the development process open,
transparent and inclusive of all relevant staketwsd®d Which degree of consensus does it
consequently represent? To which extent did it rtreesix principles formulated by the TBT
Committee in the second triennial review (see An2)Ex

Market penetration

ENFORCEMENT

Openness/Transparencyv/inclusiveness

Figure 3: Standards mapping — Three principal digiens

Different standards can be mapped to these threerdiions and can be distinguished on this
basis. It should be noted that not in all instarmegimum openness, transparency and
inclusiveness may be required: E.g. standards degpathe design of a technical device may be
developed by a consortium of manufacturers witmagfatively affecting the interests of other
manufacturers or end users of the device.

However, whenever standards have or are likehateela significant impact on markets and in
particular on end users and consumers, the def@®eaness, transparency, inclusiveness and,
consequently, the level of consensus which stasda&utesent, is essential. Appropriate
procedures and rules applied by standards-settidge® should therefore ensure that such
requirements are met.
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List of abbreviations

FAO
FDI
GAP
GVC
IEC
ISEAL
ISO
ITC
MRL
NEM
OIE
SPS
BT
TNC
UNCTAD
UNEP
UNFSS
UNIDO
VSS
WTO

Food and Agricultural Organization of the Uditdations
Foreign Direct Investment

Good Agricultural Practices

Global Value Chain

International Electrotechnical Commission
International Social and Environmental Acdtation and Labelling Alliance
International Organization for Standardization
International Trade Center

Maximum Residue Limits

Non-Equity Mode

World Organization for Animal Health

Sanitary and Phytosanitary (Measures)

Technical Barriers to Trade

Transnational Corporation

United Nations Conference on Trade and Dewelent
United Nations Environmental Programme

United Nations Forum for Sustainability Stamis$
United Nations Industrial Development Orgaatian
Voluntary Sustainability Standards

World Trade Organization
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